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Written Statement of 
Len Higashi 

Acting Executive Director 
Hawaii Technology Development Corporation 

before the 
House Committee on Finance  

Wednesday, March 27, 2019 
2:30 p.m. 

State Capitol, Conference Room 308 
 

In consideration of 
SB33, SD3, HD1 

  RELATING TO ECONOMIC DEVELOPMENT. 
 

Chair Luke, Vice Chair Cullen, and Members of the Committee. 

 

The Hawaii Technology Development Corporation (HTDC) submits comments on SB33, 

SD3, HD1 that repeals the annual $35,000,000 rolling cap and extends the repeal date for the 

motion picture, digital media, and film production income tax credit; provided that provided that the 

University of Hawaii, West Oahu campus and HTDC execute a memorandum of understanding for 

a no-cost lease agreement for at least 65 years that includes a provision for the potential transfer 

of title to a certain parcel of University of Hawaii, West Oahu campus land. 

 

HTDC respectfully defers to UH on the proposed no-cost lease agreement.   HTDC is 

supportive of facilitating the project with DBEDT, CID provided that appropriate resources are 

available.  DBEDT, CID, has advised us that they intend to issue a Request for Information (RFI) in 

this fiscal year, followed by a Request for Proposal (RFP) for a public, private partnership to 

design, build, and operate the new studio complex in early 2020.  HTDC looks forward to 

supporting DBEDT and working with other stakeholders on this project.   

 

Thank you for the opportunity to offer these comments. 



DAVID Y. IGE 
GOVERNOR 

 
MIKE MCCARTNEY 

DIRECTOR 
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MIKE MCCARTNEY 
Director 

Department of Business, Economic Development, and Tourism 
before the 

HOUSE COMMITTEE ON FINANCE  
 

Wednesday, March 27, 2019  
 2:30 P.M. 

State Capitol, Conference Room 308 
 

In consideration of 
SB 33, SD3, HD1 

RELATING TO ECONOMIC DEVELOPMENT. 
 
Chair Luke, Vice Chair Cullen and Members of the House Committee on 

Finance.   
 
The Department of Business, Economic Development and Tourism (DBEDT) 

appreciates the intent and offers comments on SB33, SD3, HD1, which seeks to 
increase the annual $35 million cap for the motion picture, digital media, and film 
production income tax credit to $55 million, extends its sunset date to 2033 and adds 
language linking the effective date to the execution of a memorandum of 
understanding between DBEDT and the University of Hawaii committing to a no 
cost, 65-year lease for the unimproved lands as noted in this measure.    

 
DBEDT values the proposed extension of the film tax credit program to 2033, 

and the increase in the cap to $55 million, providing this does not supplant executive 
budget priorities.  Both combined would give more certainty to the entertainment 
industry and studio developers and help Hawaii maintain its reputation as a prime 
location for film production.  These elements are also necessary for Hawaii 
lawmakers and the administration to realize its vision of a new commercial multi-
stage and media complex on Oahu.  

 
      DBEDT supports the Memorandum of Understanding (MOU) proposed in this 
measure, as it provides the department with a document with the specificity 
necessary to issue a Request for Information (RFI) in this fiscal year, followed by a 
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Request for Proposal (RFP) for a public, private partnership to design, build, and 
operate the new studio complex in early 2020. 

 
DBEDT requests amending Part IV, page 4, lines 7-10 to the following: 
 
The executive director of the Hawaii technology 
development corporation shall promptly notify notify the 
director of taxation upon successful execution of the 
memorandum of understanding.     
 
Act 143, the motion picture, digital media, and film production tax credit is the 

driver for our future workforce. The symbiotic relationship between film production, 
our university programs and creative workforce development programs are all critical 
to paving the way for new infrastructure development and the jobs it will bring for our 
students in the years ahead.  

 
Thank you for the opportunity to testify on this measure. 
 



DAVID Y. IGE 
GOVERNOR 

 
JOSH GREEN M.D. 

LIEUTENANT GOVERNOR 

 

 

 

 
LINDA CHU TAKAYAMA 

DIRECTOR 
 

DAMIEN A. ELEFANTE 
DEPUTY DIRECTOR 
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To:  The Honorable Sylvia Luke, Chair 

and Members of the House Committee on Finance                                        
 

Date:  Wednesday, March 27, 2019 
Time:  2:30 P.M. 
Place:   Conference Room 308, State Capitol 
 
From:  Linda Chu Takayama, Director 
  Department of Taxation 
 

 Re:  S.B. 33, S.D. 3, H.D. 1, Relating to Economic Development  
 

The Department of Taxation (Department) defers to the Department of Business 
Economic Development and Tourism (DBEDT) on the merits of S.B. 33, S.D. 3, H.D. 1, and 
offers the following comments for the Committee’s consideration.   

 
S.B. 33, S.D. 3, H.D. 1, amends the motion picture, digital media, and film production 

income tax credit (film credit).  A summary of key provisions of H.D. 1 are as follows: 
 

• Increases the film credit annual aggregate cap from $35 million to $55 million; 
• Extends the sunset date of film credit from January 1, 2026 to January 1, 2033; 
• Directs University of Hawaii (UH) West Oahu to execute a memorandum of 

understanding (MOU) with Hawaii Technology Development Corporation (HTDC) for a 
no-cost lease agreement of certain lands for a minimum of 65 years by no later than 
December 31, 2020;   

• Provides that the increase of the film credit annual aggregate cap and the extension of the 
film credit will be effective upon the execution of the MOU between UH West Oahu and 
HTDC for a no-cost lease agreement of certain lands, and will apply to taxable years 
beginning after December 31 of the prior calendar year; 

• Repeals this measure on January 1, 2021 if the MOU between UH West Oahu and HTDC 
for a no-cost lease agreement of certain lands is not executed by December 31, 2020; and 

• Has a defective effective date of July 1, 2112.   
 
First, the Department notes that Act 143, Session Laws of Hawaii 2017 (Act 143), 

enacted the annual film credit cap of $35 million effective for taxable years beginning after 
December 31, 2018.  The Department continues to work with DBEDT to develop procedures and 
rules that are consistent with Act 143.  DBEDT certifies the film credit by pre-qualifying 
productions, certifies qualified production costs, and certifies the amount of film credit allocated 
to each qualified production for the taxable year. 
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Second, the Department suggests amending the definition of “qualified production costs” 
to clarify that the costs must be subject to general excise tax (GET) or use tax at the rate of 4% or 
be subject to income tax if GET or use tax do not apply. 

 
"Qualified production costs" means the costs incurred by a 
qualified production within the State that are subject to the 
general excise tax at the highest rate under chapter 237 if the 
payee is engaged in business in the State, use tax at the highest 
rate under chapter 238 if the payee is not engaged in business in 
the State, or income tax under this chapter if the costs are not 
subject to tax under chapter 237 and chapter 238, that have not 
been financed by any investments for which a credit was or will 
be claimed pursuant to section 235-110.9.  Qualified production 
costs include but are not limited to: 

(1) Costs incurred during preproduction such as location 
scouting and related services; 

(2) Costs of set construction and operations, purchases or 
rentals of wardrobe, props, accessories, food, office 
supplies, transportation, equipment, and related 
services; 

(3) Wages or salaries of cast, crew, and musicians; 
(4) Costs of photography, sound synchronization, lighting, 

and related services; 
(5) Costs of editing, visual effects, music, other post-

production, and related services; 
(6) Rentals and fees for use of local facilities and 

locations, including rentals and fees for use of state 
and county facilities and locations that are not 
subject to general excise tax under chapter 237 or 
income tax under this chapter; 

(7) Rentals of vehicles and lodging for cast and crew; 
(8) Airfare for flights to or from Hawaii, and interisland 

flights; 
(9) Insurance and bonding; 
(10) Shipping of equipment and supplies to or from Hawaii, 

and interisland shipments; and 
(11) Other direct production costs specified by the 

department in consultation with the department of 
business, economic development, and tourism; 

provided that any government-imposed fines, penalties, or 
interest that are incurred by a qualified production within the 
State shall not be “qualified production costs”.” 

 
Third, the Department suggests amending section 235-17(h), HRS, to clarify that the 

Department can require a qualified production to submit information with the post-production 
report by administrative rules, and to specify that untimely submission of the post-production 
report constitutes a waiver of the right to claim the film credit. 

 
 “(h)  Every taxpayer claiming a tax credit under this 
section for a qualified production shall, no later than ninety 
days following the end of each taxable year in which qualified 
production costs were expended, submit a written, sworn statement 
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to the department of business, economic development, and tourism, 
together with a verification review by a qualified certified 
public accountant using procedures prescribed by the department 
of business, economic development, and tourism, identifying: 

(1) All qualified production costs as provided by 
subsection (a), if any, incurred in the previous 
taxable year; 

(2) The amount of tax credits claimed pursuant to this 
section, if any, in the previous taxable year; [and] 

(3) The number of total hires versus the number of local 
hires by category and by county[.]; and  

(4) Any other information required by administrative rule. 
Failure to comply with the requirements of this subsection shall 
constitute a waiver of the right to claim the credit.  This 
information may be reported from the department of business, 
economic development, and tourism to the legislature in redacted 
form pursuant to subsection (i)(4).” 

 
Fourth, the Department suggests adding a new subsection to section 235-17, HRS, that 

requires GET and income tax withholding for certain “qualified production costs”. 
 
    “(xx)  For qualified production costs of $100,000 or more 
paid to a single taxpayer during the taxable year, a qualified 
production shall withhold from the taxpayer and remit to the 
department of taxation the following amounts: 

(1) For general excise tax, four per cent plus any 
applicable county surcharge of the qualified 
production costs; and 

(2) For net income tax, six per cent of the qualified 
productions costs. 

The department of taxation shall prescribe the method by which a 
qualified production shall remit the amounts withheld under this 
subsection.”   
 
Finally, the Department notes that is able to administer the changes to the film credit in 

Part II of the measure as increasing the aggregate cap would not cause a significant 
administrative burden to the Department. 

 
 Thank you for the opportunity to provide comments. 

 
 





 
TRACY BENNETT 

FILM COMMISSIONER, Maui County Film Office 
Mayor Victorino’s Office of Economic Development 

2200 Main St., Suite 303 
Wailuku, HI  96793 

808-270-8237 

 
 

March 26, 2019 
 
House Finance Committee 
Chair Luke 
Vice-Chair Cullen                             
 

RE:  SB33 SD3 HD1 – Relating to Film/Digital Media Industry Development/Economic Dev. 
 
 
Aloha Chair Luke, Vice Chair Cullen and Committee Members, 
 
     Please accept this letter of testimony IN SUPPORT of SB33 SD3 HD1.  Maui County has over 280 
members directly engaged in various trades and crafts within the Film, Television, and Digital Media 
Industry, as well as countless vendors, local businesses, caterers, and rental companies that rely heavily 
on the constant stream of productions and projects that has grown in the County over the past 5 years. 
 
     There has been a 22% increase in the last 2 years of our active crew database, and a 900% increase in 
the production spend since 2016.  The current $35M cap would decimate several projects currently 
planning to film in Maui County in 2019 and 2020, and removal of the cap would ensure positive growth 
and enormous economic impact for every County.  Passing SB33 SD3 HD1 would create stability in the 
industry statewide, as well as Maui County, and continue to grow our base of craftsmen, performers, 
and most importantly, keep our students interested in learning the various trades at home with a new 
West Oahu Studio campus, as opposed to moving to Los Angeles or the mainland in order to gain 
education and experience.   
 
     This tax credit assures growth and the investment of diversity to the economy of Maui County and 
Hawaii.  Mahalo for your consideration. 
 
Respectfully, 

 
 
 
Tracy Bennett 
FILM COMMISSIONER, MAUI COUNTY 
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March 27, 2019 at 2:30 p.m. 

By 
Kalbert K. Young 

Vice President for Budget and Finance/Chief Financial Officer 
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SB 33 SD3 HD1 – RELATING TO ECONOMIC DEVELOPMENT 
 
Chair Luke, Vice Chair Cullen, and members of the Committee: 
 
Thank you for the opportunity to present testimony on SB 33 SD3 HD1.  The University 
only offers the following comments on this measure.  This bill proposes to raise the 
annual $35,000,000 rolling cap to $55,000,000 and extends the repeal date for the 
motion picture, digital media, and film production income tax credit; provided that the 
University of Hawai‘i (UH), West O‘ahu campus (UHWO) and Hawai‘i Technology 
Development Corporation (HTDC) execute a memorandum of understanding for a no-
cost lease agreement for at least 65 years that includes a provision for the potential 
transfer of title to a certain parcel of UHWO campus land.  The University defers to 
Department of Business, Economic Development and Tourism (DBEDT) or the State 
Department of Taxation as to the merits of changing the structure of the tax credit.  The 
University does offer comments on the condition of a no-cost lease agreement included 
in the HD1 version of the bill. 
 
The UH has been developing an academic program to elevate creative media education 
at UHWO for the better part of the past decade.  Furthermore, the University’s Academy 
of Creative Media System (ACM System), helps fund and coordinates collaboration 
among 17 different programs at all ten UH campuses throughout the islands.  The 
Legislature has been supportive of this effort and have even appropriated funds towards 
the construction of an Academy for Creative Media building at UHWO.  Through the UH 
efforts and buoyed by the Legislature’s support, the film, television and digital content 
industry, hires ACM graduates and makes it possible for them to stay in the islands with 
living wage jobs. 
 
Since 2015, the UH has been working on a partnership with DBEDT on their efforts 
to develop a film production studio on the west side of O‘ahu.  UH has provided 
DBEDT with a letter of intent and have already reserved 30 acres of land from 
UHWO’s campus and University village development plans in order to lease the 
property to DBEDT for its film studio project. 
 
The University does not want to be the developer of the film studio, but does want 
to support DBEDT’s efforts in this area, because UH believes that a studio in close 



proximity to the UHWO campus will not only help develop the local industry, it will 
also help with the State workforce, our University graduates, and also elevate our 
ACM program academically. 
 
The University had always anticipated giving a long-term lease to DBEDT for their 
development of the film studio.  For development of a conventional film studio 
concept the University would agree that a no-cost lease arrangement is agreeable.  
However, if DBEDT or the film studio developer were to develop a facility or use 
that is other than a conventional film studio – for example, entailing retail, 
commercial, or visitor attraction businesses, UH would expect that use of its land 
include provisions for some consideration of revenue sharing. 
 
The University has been a very cooperative partner to make its own land available 
for the project – even incorporating it into the University’s development plans for 
the UHWO campus.  Having property legislatively identified to be stripped away 
from the University is objectionable, but also does not account for the University’s 
needs to retain value for its assets. 
 
Thank you for the opportunity to submit testimony on this measure. 
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MADAM CHAIR LUKE, MEMBERS OF THE COMMITTEE, 
MY NAME IS VANS STEVENSON.  I AM SENIOR VICE 
PRESIDENT OF STATE GOVERNMENT AFFAIRS FOR 
THE MOTION PICTURE ASSOCIATION OF AMERICA.  
OUR MEMBERS INCLUDE THE LEADING PRODUCERS 
AND DISTRIBUTORS OF TELEVISION PROGRAMS AND 
MOTION PICTURES WORLDWIDE IN ALL VENUES 
FROM NETWORK TELEVISION TO INTERNET 
STREAMING.   

IN ADDITION TO CBS, WHICH AS YOU ARE WELL 
AWARE, PRODUCES THE LOCALLY BASED HAWAII 5-0 
AND MAGNUM PI TELEVISION SERIES, MPAA 
MEMBERS INCLUDE DISNEY, FOX, NETFLIX, 
PARAMOUNT, NBC UNIVERSAL, SONY PICTURES AND 
WARNER BROS. 

I AM SUBMITING THIS WRITTEN TESTIMONY IN 
SUPPORT OF HAWAII SENATE BILL 33.  THIS 
LEGISLATION COULD SIGNIFICANTLY ENHANCE 
HAWAII’S PRODUCTION TAX INCENTIVE PROGRAM.   

MADAME CHAIR AND MEMBERS OF THE COMMITTEE, 
WE URGE THAT YOU ADOPT AMENDMENTS TO THE 
LEGISLATION THAT WILL REMOVE THE CAP ON 
AVAILABLE ANNUAL CREDITS FOR THE PROGRAM 
AND THE SUNSET DATE TO MAKE THE INCENTIVE 
PROGRAM IN HAWAII PERMANENT.  WE WOULD ALSO 
REPECTFULLY RECOMMEND THAT YOU ALSO ADOPT 



AN AMENDMENT THAT WOULD REMOVE THE LINK 
BETWEEN THE EXECUTION OF A LEASE AGREEMENT 
BETWEEN THE UNIVERSITY OF HAWAII AND THE 
HAWAII TECHNOLOGY DEVELOPMENT CORPORATION 
FOR THE DEVELOPMENT OF A STUDIO FACILITY.  WE 
SUPPORT THE DEVELOPMENT OF A STUDIO FACILITY.  
HOWEVER, FOR THAT FACILITY TO BECOME A 
REALITY, A STABLE INCENTIVE PROGRAM NEEDS TO 
BE IN PLACE FIRST. 

MPAA AND ITS MEMBERS SUBMIT THAT THOSE 
AMENDMENTS WILL ENSURE STABILITY AND 
PREDICTABILITY FOR MOTION PICTURE AND 
TELEVISION PRODUCERS, WHO WANT TO BRING EVEN 
MORE PROJECTS TO HAWAII. IT WILL ALSO PAVE THE 
WAY FOR THE DEVELOPMENT OF A STUDIO FACILITY.  

THIS WILL ALSO EXTENDS HAWAII’S ECONOMIC 
REACH INTO THE WORLD OF MORE THAN 500 
SCRIPTED TELEVISION AND STREAMING PROGRAMS 
AS WELL AS SCORES OF MOTION PICTURES THAT ARE 
SEEKING LOCATIONS FOR THEIR PRODUCTIONS.  WE 
KNOW BOTH THE STATE AND THE PEOPLE OF THE 
ALOHA STATE WILL BENEFIT FROM GOOD PAYING 
UNION JOBS TO SIGNIFICANT ECONOMIC ACTIVITY.  

TODAY, COST IS THE SINGLE MOST IMPORTANT 
FACTOR FOR A PRODUCER IN DETERMINING WHERE A 
PROJECT WILL BE LOCATED.  HAWAII COMPETES 



SUCCESSFULLY AGAINST MORE THAN A DOZEN 
OTHER STATES, AS WELL AS NATIONS WORLDWIDE 
BY ATTRACTING ITS SHARE OF MOTION PICTURE AND 
TELEVISION PRODUCTIONS.   

BY ELIMINATING THE CAP AND MAKING THE 
PROGRAM PERMANENT, HAWAII WILL CREATE AN 
EVEN GREATER ECONOMIC DEVELOPMENT 
OPPORTUNITY.  THE CURRENT PROVISION IN SB 33 
THAT CAPS THE BUDGET AT $55 MILLION A YEAR 
LIMITS THE ABILITY FOR HAWAII TO ATTRACT 
PRODUCTION PROJECTS.  5-0 AND MAGNUM RECEIVE 
$34 MILLION IN ANNUAL CREDITS ALONE.  THAT 
LEAVES ONLY $21 MILLION IN CREDITS ON AN 
ANNUAL BASIS.  IN 2018, MORE THAN $90 MILLION IN 
CREDITS WERE AWARDED TO TELEVISION AND 
MOTION PICTURE PROJECTS IN HAWAII.  

AN UPCAPPED PERMANENT PROGRAM AFFORDS THE 
MAXIMUM OPPORTUNITY TO ATTRACT EVEN MORE 
OF THE GROWING SHARE OF THE OVER 500 SCRIPTED 
TELEVISION AND STREAMING SERVICE SERIES 
CURRENTLY IN PRODUCTION AS WELL AS EVEN 
MORE THEATRICAL MOTION PICTURES CURRENTLY 
IN DEVELOPMENT…THAT RANGE FROM NETWORK 
TELEVISION SERIES TO NETFLIX ORIGINAL 
PROGRAMS AND FEATURES.   



THE VISION OF THE HAWAII LEGISLATURE TO 
CREATE JOBS AND STIMULATE THE ECONOMY IS 
BEING REALIZED BECAUSE OF THE PRODUCTION 
INCENTIVE.  YOU HAVE ATTRACTED AND HOSTED 
HAWAII 5-0 FOR EIGHT SEASONS…AND NOW 
MAGNUM PI, FOR A SECOND SEASON.  BOTH 
TELEVISION SERIES TOGETHER EMPLOY NEARLY 
1,000 CAST AND CREW MEMBERS.   

IN ADDITION, HAWAII HAS BEEN THE LOCATION 
RECENTLY FOR SEVERAL MAJOR THEATRICAL 
MOTION PICTURES INCLUDING MOST RECENTLY 
HOBBS AND SHAW, THE FAST AND FURIOUS SPIN-OFF 
STARRTING DWAYNE JOHNSON…AND JURASSIC 
WORLD: FALLEN KINGDOM…BOTH FROM UNIVERSAL 
STUDIOS….AS WELL AS JUNGLE CRUISE FROM 
DISNEY STUDIOS THAT WAS FILMED ON KAUAI. 

WITH AMENDMENTS TO REMOVE THE CAP AND MAKE 
THE PROGRAM PERMANET, HAWAII SENATE BILL 33 
WILL AGAIN CREATE STABILITY AND 
PREDICTABILITY FOR PRODUCERS. SB 33 COULD 
PAVE THE WAY FOR 5-0 AND MAGNUM PI IN FUTURE 
YEARS UPON RENEWAL, AS WELL AS, POTENTIALLY, 
NEW TELEVISION AND STREAMING SERIES AS WELL 
AS MOTION PICTURE PRODUCTIONS.  

PRODUCTION ECONOMY ACTIVITY IN HAWAII WAS 
ESTIMATED TO BE 500 MILLION DOLLARS OVER THE 



PAST FIVE YEARS.  THIS YEAR ALONE AN ESTIMATED 
300 MILLION WILL BE INVESTED INTO THE HAWAII 
ECONOMY. 

BECAUSE OF THE TAX INCENTIVE PROGRAM, HAWAII 
HAS ENJOYED A VIBRANT MOTION PICTURE AND 
TELEVISION INDUSTRY. THIS TRANSLATES INTO JOBS 
IN A WIDE RANGE OF INDUSTRIES WELL BEYOND 
PRODUCTION CASTS AND CREWS.   THE PRODUCTION 
INDUSTRY CONTRIBUTES IN A VERY REAL WAY TO 
STATE AND LOCAL ECONOMIES BY PROVIDING 
ECONOMIC STIMULUS THROUGH ON-LOCATION 
PRODUCTION, JOBS, SPENDING ON GOODS AND 
SERVICES…FROM SCORES OF LOCAL BUSINESSES AS 
WELL AS RELATED INFRASTRUCTURE 
DEVELOPMENT.  

  

MADAM CHAIR LUKE, MEMBERS OF THE COMMITTEE, 
WE URGE YOU TO APPROVE SENATE BILL 33 WITH 
THE AMENDMENTS WE PROPOSE.   

ON BEHALF OF MPAA AND OUR MEMBER COMPANY 
STUDIOS, TELEVISION COMPANIES AND INTERNET 
STREAMING SERVICES, WE LOOK FORWARD TO THE 
CONTINUATION OF A LONG AND SUCCESSFUL 
PARTNERSHIP WITH HAWAII…AND BEING PART OF 



YOUR WELCOMING, DYNAMIC STATE AND 
COMMUNITY FOR YEARS TO COME. 

WE WANT TO CONTINUE TO ENSURE THAT MOTION 
PICTURE AND TELEVISION PRODUCTION IN HAWAII IS 
CERTAIN, PREDICTABLE, SUSTAINABLE AND ROBUST.   
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MADAM CHAIR LUKE AND MEMBERS OF THE COMMITTEE, MY NAME IS JOHN ORLANDO.  I AM THE 
EXECUTIVE VICE PRESIDENT OF GOVERNMENT RELATIONS FOR CBS CORPORATION, AND SUBMIT THIS 
WRITTEN TESTIMONY REGARDING HAWAII SENATE BILL 33.   
 
ON BEHALF OF CBS AND ALL 600 CAST AND CREW MEMBERS OF HAWAII 5-0 AND MAGNUM PI, WE 
SUPPORT SENATE BILL 33.  WE DO BELIEVE THAT CERTAIN AMENDMENTS TO SB 33 WOULD FURTHER 
ENHANCE HAWAII’S PRODUCTION TAX INCENTIVE PROGRAM. 
 
WE URGE YOU TO ADOPT AMENDMENTS TO THIS LEGISLATION THAT WOULD REMOVE THE CAP ON 
AVAILABLE ANNUAL CREDITS UNDER THE PROGRAM, AND REMOVE THE SUNSET DATE. BY REMOVING 
THE CAP AND MAKING THE PROGRAM PERMANENT, THE LEGISLATURE WILL CREATE FURTHER 
STABILITY AND PREDICTABILITY TO ONE OF THE MOST SUCCESSFUL AND COMPETITIVE INCENTIVE 
PROGRAMS IN THE UNITED STATES AS WELL AS WORLDWIDE.  
 
WE ALSO SUGGEST THAT YOU ADOPT AN AMENDMENT REMOVING THE TIE BETWEEN THE CREDIT 
PROGRAM AND THE EXECUTION OF A LEASE BETWEEN THE UNIVERSITY OF HAWAII AND THE HAWAII 
TECHNOLOGY DEVELOPMENT CORPORATION FOR THE DEVELOPMENT OF A STUDIO FACILITY. CBS 
SUPPORTS THE DEVELOPMENT OF THE STUDIO FACILITY IN WESTERN OAHU, BUT WE RESPECTFULLY 
SUBMIT THAT TO ATTRACT PRODUCERS TO THE FUTURE FACILITY, THE INCENTIVE PROGRAM MUST 
FIRST BE STABILIZED. 
 
COST, IN ADDITION TO PRODUCTION INCENTIVE PROGRAM STABILITY AND LONGEVITY, ARE THE THREE 
MOST IMPORTANT FACTORS IN DETERMINING WHERE A TELEVISION SERIES WILL BE PRODUCED. THE 
VISION OF THE HAWAII LEGISLATURE TO CREATE JOBS AND STIMULATE THE ECONOMY HAS BEEN 
REALIZED BY ATTRACTING HAWAII 5-0 AND SUSTAINING THE PRODUCTION, WHICH IS NOW IN ITS 
NINTH SEASON.  THE SERIES CURRENTLY EMPLOYS 300 CAST AND CREW MEMEBERS AND ABOUT 250 
LOCAL BACKGROUND PERFORMERS AN EPISODE. 
 



 
 
RECENTLY, MAGNUM PI WAS PICKED UP FOR A SECOND SEASON, WHICH IS DIRECTLY RELATED TO THE 
CREDIT PROGRAM.  THIS SERIES ALSO EMPLOYS 300 CAST AND CREW MEMBERS AND ABOUT 250 LOCAL 
BACKGROUND PERFORMS AN EPISODE. 
 
SB 33, WITH SUGGESTED AMENDMENTS, ENHANCES THAT STABILITY AND PAVES THE WAY FOR HAWAII 
5-0 AND MAGNUM PI IN FUTURE YEARS UPON RENEWAL, AS WELL AS POTENTIALLY NEW TELEVISION 
SERIES. 
 
IN ADDITION TO STIMULATING THE ECONOMY, WITH AN ESTIMATED $646 MILLION IN TOTAL SPEND 
OVER THE PAST EIGHT YEARS, AND THIS YEAR AN ADDITIONAL $190 MILLION, HAWAII 5-0 AND 
MAGNUM PI ARE SHOWCASES FOR HAWAII THAT HAVE ALSO STIMULATED TOURISM TO THE ISLANDS 
FROM VISITORS AROUND THE WORLD.  HAWAII 5-0 AND MAGNUM PI ARE NOT ONLY POPULAR IN THE 
U.S., THEY HAVE FOUND ENORMOUS AUDIENCES WORLDWIDE. 
 
IN 2018, THERE WERE APPROXIMATELY 500 SCRIPTED TELEVISION SERIES PRODUCED IN THE U.S. WITH 
SO MUCH CURRENT DEMAND FOR EPISODIC TELEVISION, HAWAII NOW HAS THE OPPORTUNITY TO 
ATTRACT NEW SERIES TO THE STATE. REMOVING THE ANNUAL CAP TO THE INCENTIVE PROGRAM AND 
MAKING IT PERMANENT CAN PROVIDE PRODUCERS WITH THE BUDGETING CERTAINTY THEY NEED TO 
GREENLIGHT IN HAWAII ONE OF THESE MANY NEW SERIES. 
 
WITH A STABLE AND PERMANENT PRODUCTION TAX INCENTIVE PROGRAM, HAWAII WILL ALSO GIVE 
OPPORTUNITIES TO THE U OF H FILM STUDENTS DREAMING OF CREATING THEIR OWN HIT SHOW OR 
MOVIE. INSTEAD OF JUST DREAMING ABOUT PRODUCING IN HAWAII, THEY COULD ACTUALLY REALIZE 
THIS DREAM.  
 
ON BEHALF OF CBS, WE LOOK FORWARD TO A CONTINUATION OF OUR PARTNERSHIP WITH HAWAII 
AND BEING A MEMBER OF THE COMMUNITY FOR YEARS TO COME. 
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MADAM CHAIR LUKE AND MEMBERS OF THE COMMITTEE, MY NAME IS 
MICHAEL WALBRECHT, VICE PRESIDENT OF PUBLIC AFFAIRS FOR WARNER 
BROS. ENTERTAINMENT. 

WARNER BROS. HAS A LONG HISTORY OF FILMING IN THE ALOHA STATE, 
DATING BACK TO “OPERATION PACIFIC” IN 1951. WE HAVE SUCCESSFULLY 
FILMED FEATURES INCLUDING CLINT EASTWOOD’S “HEREAFTER” AND 
RELEASED MAJOR BLOCKBUSTERS SUCH AS “KONG: SKULL ISLAND” AND 
“GODZILLA”, BOTH FILMS THAT BENEFITED FROM HAWAII’S TAX INCENTIVE 
PROGRAM. 

I AM SUBMITTING WRITTEN TESTIMONY IN SUPPORT OF HAWAII SENATE BILL 
33, RESPECTFULLY REQUESTING AMENDMENTS TO THE LEGISLATION THAT 
INCLUDE THE REMOVAL OF THE CURRENT CAP ON AVAILABLE ANNUAL 
CREDITS FOR THE PROGRAM AND THE SUNSET DATE TO MAKE THE 
INCENTIVE PROGRAM PERMANENT.  WE STRONGLY BELIEVE THAT A 
PERMANENT PRODUCTION TAX CREDIT PROVIDES STABILITY AND 
PREDICTABILITY FOR FILM AND TELEVISION PRODUCERS LIKE WARNER BROS. 
WHO WANT TO CONTINUE SHOOTING IN THE BEAUTIFUL STATE OF HAWAII.   

TODAY, COST AND STABILITY ARE THE MOST IMPORTANT FACTORS WHEN WE 
EVALUATE WHERE TO LOCATE A PRODUCTION.  LOCATIONS WITHOUT AN 
ANNUAL FUNDING CAP SUCH AS GEORGIA AND BRITISH COLUMBIA ARE MOST 
COMPETITIVE IN WINNING PROJECTS BECAUSE OF THEIR STABILITY AND 
CONTINUED CAPACITY.   BY REMOVING THE CAP AND MAKING THE PROGRAM 
PERMANENT, WE STRONGLY BELIEVE THAT HAWAII’S PROGRAM WILL 
CONTINUE TO THRIVE AND CREATE EVEN GREATER ECONOMIC IMPACT FOR 
LOCAL ECONOMY AND RESIDENTS.  AS A DIRECT RESULT OF THE TAX 
INCENTIVE PROGRAM, HAWAII HAS ENJOYED A VIBRANT MOTION PICTURE 
AND TELEVISION INDUSTRY WITH GOOD PAYING UNION JOBS AND 
SIGNIFICANT ECONOMIC ACTIVITY THAT DIRECTLY RESULTS FROM OUR 
PRODUCTIONS THROUGH SPENDING ON GOODS AND SERVICES SOURCED 
FROM LOCAL BUSINESSES. 

WE ALSO RESPECTFULLY RECOMMEND AN AMENDMENT THAT WOULD 
REMOVE THE LINKAGE BETWEEN THE EXECUTION OF A LEASE AGREEMENT 
BETWEEN THE UNIVERSITY OF HAWAII AND THE HAWAII TECHNOLOGY 
DEVELOPMENT CORPORATION FOR THE DEVELOPMENT OF A STUDIO 
FACILITY.  WE ARE SUPPORTIVE OF THE DEVELOPMENT OF MORE STUDIO 
SPACE TO BETTER ACCOMMODATE OUR NEEDS AS AN INDUSTRY.  HOWEVER, 
A TAX CREDIT PROGRAM THAT IS CONTINGENT ON A LEASE AGREEMENT 
BEING SIGNED WILL CREATE UNCERTAINTY DUE TO THE INTRODUCTION OF A 



VARIABLE WE HAVE NO CONTROL OVER THAT COULD KEEP US FROM 
GETTING THE CREDIT.  WE SAW THIS SCENARIO ON A PROJECT WE WORKED 
ON IN 2018 IN ANOTHER JURISDICTION THAT NEARLY RESULTED IN THE LOSS 
OF THE CREDIT BECAUSE BOTH PARTIES COULD NOT AGREE ON THE TERMS 
OF THE LEASE.  THIS PROVISION CAUSES GREAT CONCERN FOR WARNER 
BROS. 

MADAM CHAIR LUKE AND MEMBERS OF THE COMMITTEE, WE URGE YOU TO 
APPROVE SENATE BILL 33 AND SUPPORT THE GROWTH OF THE FILM AND 
TELEVISION INDUSTRY IN HAWAII.  WE LOOK FORWARD TO THE 
CONTINUATION OF A LONG AND SUCCESSFUL PARTNERSHIP AND BEING PART 
OF YOUR FILM AND TELEVISION COMMUNITY FOR YEARS TO COME. 

 



TESTIMONY OF ROBERT TOYOFUKU ON BEHALF OF NBC/UNIVERSAL IN 

REGARDING SB 33 SD 3, HD 1 

  

Hearing:   Wednesday, March 27, 2019 

Committees:  Finance  

 

To: Chairperson Sylvia Luke and Members of the House Committee on Finance: 

My name is Bob Toyofuku and I am presenting this testimony on behalf of NBC/Universal 

regarding S.B. 33, SD 3, HD 1 Relating to Economic Development.   

The SD 3, HD 1 increases the maximum amount of tax credits ($35,000,000) commonly 

referred to as the “cap,” which went into effect as of January 1st of this year to $55 million.  

NBCUniversal prefers and supports the removal of the maximum amount of the tax credits. 

The State of Hawaii has historically offered a stable, predictable and uncapped incentive 

program, which when combined with stunning locations and a talented, collegial workforce, has 

allowed companies like NBCUniversal to film some of its most iconic content in the state. Over 

the past 9 years, Hawaii has been hosted filming for signature titles such as Battleship, Jurassic 

World and Jurassic World: Fallen Kingdom.  During this time, NBCUniversal spent in excess of 

$117MM on labor, goods and services in the Hawaii economy, shot 540 location days, and hired 

over 9,094 Hawaii workers in front of and behind the camera.  Indeed, NBCUniversal just recently 

filmed on Kauai hiring 135 local workers and spending more than $8MM on local hotels, $650K 

on local vehicle rentals and $1.5MM on location fees.    

With an uncapped stable incentive, Hawaii has competed successfully with leading global 

production centers to attract film and television projects produced for worldwide distribution.  

From 2016 through 2018 productions filming in Hawaii generated more than $990MM in 

spending with steady growth year over year.   



 As global production continues to grow (495 scripted series were produced last year, an 

increase from 422 in 2015 and 288 in 2012 and feature film production is increasing on average 

7% per year), there is an opportunity for Hawaii to continue attracting direct investment and 

expanding its production base.  

 With the current amount of filming already been done in the state, incentives under the 

$35MM or $55M cap will quickly be exhausted which will inhibit future growth in state’s the 

entertainment industry.  The removal of the “cap” is imperative in order to maintain a positive 

trajectory in economic development in the state.  

 NBCUniversal has been in discussion with the other stakeholders and the legislators 

involved in the creation of the creative media center and a film studio and supports the idea of 

moving this forward. 

 Thank you for the opportunity to testify on this measure. 
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The past several years has seen the likes of many feature films. With the addition of the new 
locally based TV series, Magnum P.I. , along with Hawaii 5-0 that is in its 9th year of production 
and the numerous other productions, the Film and Digital Media  has generated over $400 
million in our state.   
 
Our company, Magic Island Productions does productions that are filmed in Hawaii and aired in 
Japan.  Besides the countless amount of monies expended in the Japanese industry, the State of 
Hawaii benefits from the exposure of Hawaii as a tourist destination.  The value of this exposure 
is more than  the Hawaii Tourism Authority could ever wish for in their annual budget.   
 
We truly appreciate the efforts of the Committee on Economic Development and Business and 
the Higher and Lower Education’s to raise the ceiling of $35 million to $55 million.  However, 
that will not create stability in the industry.  My vote is to eliminate the cap entirely and make the 
program permanent.  Also, this shouldn’t be contingent upon the execution of a lease agreement 
between the University of Hawaii, West Oahu and the Hawaii Technology Development 
Corporation to build a new studio on their site.  
 
I’d like to see the industry grow steadily, to benefit our children who live in a social-media 
world.  These types of opportunities will spawn hope within our children that want to be part of 
the Media and Film Industry in Hawaii.   It’s safe to say that children today, not only aspire to be 
doctors, lawyers, firemen and policemen but actors, Directors and Producers as well.   
 
I had the opportunity to speak at the community meeting in Waimanalo a couple of years ago.  
At the time, the community had opposed the commercial filming industry in Waimanalo.  All I 
asked of them was to give their children of Waimanalo, a chance to make a choice in their future, 
and if it was in the film industry, who was to say that a native of Waimanalo couldn’t be the 
person to produce the true story of Hawaii.  Sometimes, people only look behind them.  They 
should look forward to the future.  Jason Mamoa and Dwayne Johnson are examples that our 
children emulate and aspire to be.   
 
We can create a sustainable industry if we keep looking forward and not backwards.  We 
respectfully ask to eliminate the cap and the contingency to build a studio at the West Oahu 
Campus.   
 
Respectfully Submitted,  
 
 
Dexter Gomes 
Magic Island Productions 
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Testimony to the House Committee on Finance 

 
Wednesday, March 27, 2019 2:30 p.m. 

Conference Room 309, State Capitol 
 

RE: SB33 SD3 HD1 – RELATING TO FILM AND DIGITAL MEDIA INDUSTRY DEVELOPMENT 
 

Chair Luke 
Vice-Chair Cullen 

And Members of the Finance Committee 
 

Hawaii Teamsters and Allied Workers strongly supports the intent of SB33 SD3 HD1 with 

following amendments. This measure would $35 Million dollar cap to $55 million on the movie 

tax credit.  We ask that the cap be repealed, not raised.  We believe the cap repeal would help 

further stabilize the film industry in the State of Hawai’i.  We also support the severability 

clause in the bill. We ask if the Committee would retroactively implement the bill on 12/31/18, 

to keep scheduled productions in place for this year. 

   

    The film and media industry has provided stable income with livable wages, medical, and 

retirement benefits for our members and their families and other citizens.  The Hawai’i 

Teamsters Local 996 Movie Division is made up of over 220 proffesionals including CDL Type A 

Drivers, Location Managers, Casting Directors, and Animal Wranglers.  From January of 2016 

through February 2019, our Movie Division membership has seen a 55% increase from 123 to 

220, and still growing.  

  Recently, our members have expressed their fears that the overall tax credit cap would be a 

detriment to their work opportunity by creating a disincentive for production companies to 



return to the state. Local Industry professionals have shown the quality of our workforce with 

production companies and that confidence is reflected when over 80% of the crew are Hawai’i 

citizens.   

For the past 12 years the tax rebate has operated without a cap and our members, 

others in the film industry, small, and large businesses have seen and experienced firsthand the 

benefits the film industry doing business here. 

 

  We humbly ask the members of the committee to continue to support our residents in an 

industry they’ve helped to thrive. 

 

Thank you for the opportunity to testify on SB33 SD3 HD1 

Cody Sula 
Government Affairs Liaison 
Hawaii Teamsters and Allied Workers Local 996 
.  . 

 
 
   

 
 

 



 
 

 
 
 

-Local 996 has shown a 55% increase in the Movie Division membership from 123 
members to 220 members from Jan 2016 through Feb 2019. 

 
-Teamster positions covered by the CBA: 

CDL Type A Drivers  Casting Directors 
Location Directors               Animal Wranglers 

 
-Referral rules require non-union members to work a total of 8 hours over 30 
calendar days in a covered positon to be eligible for membership. 
 
-Since 2016, production companies have employed the majority of the Union 
movie division roster, as well as non-union workers on film projects due to the 
influx of work. 
 
The Movie Industry has mobilized our workforce and has provided stable income 
with livable wages and benefits for the families of our members in State of 
Hawai’i. 
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Dean Des Jarlais Hawaii Media Inc. Support No 

 
 
Comments:  

I am writing to support the the intent of SB 33.  As a business owner servicing the film 
and television industry, we have enjoyed record breaking numbers of productions 
filming in Hawaii and contributing to the growth of our state's economy in 2018.  With 
the introduction of the cap at $35 million, we are already seeing productions cancel 
shooting this year.  This is exactly what happened in other states that imposed a cap on 
tax credits.  We cannot repeat this error and drive producers away to more friendly 
locations. 

We need to remove the cap entirely if we want this industry to grow and prosper.  We 
need to make this retroactive to December 31, 2018, and extend the sunset date to 
January 1, 2030. 

Although development of sound stages on the West Oahu campus of the University of 
Hawaii is desirable, it is premature to include this in the legislation.  If the cap is not 
removed, there will be no need for additional stages, because the business will have 
gone to more film friendly locations. 

 



SB-33-HD-1 
Submitted on: 3/26/2019 6:38:28 AM 
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Hearing 

David L. Cunningham GVS Accelerator Support No 

 
 
Comments:  

Aloha!  Please remove the cap for the film tax credit.   It is critical to not only my job and 
those that I represent on the Big Island through our accelerator program but critical to 
so many jobs and state wide and as an ecnomic engine.    As a point of comparison, Fiji 
has a 47% rebate.   It is the ONLY reason why projects are choosing to film 
there.  Please also consider the model of New Zealand that has many incentives not 
just for visiting productions but also for local productions.   We should be looking at 
models from places like New Zealand and Iceland which we have far more in common 
with versus California.     

Our program is about attracting private investments into local productions.   We 
currently have two projects that will immediately NOT be funded if the tax rebate 
remains confusing and limited. 

Mahalo for your consideration, 

David L. CunninghamG 

GVS Accelerator 

 



 

 

1 
 

    INTERNATIONAL ALLIANCE OF THEATRICAL STAGE EMPLOYEES LOCAL 665 
 “Hawai’i’s Technicians for Film, Television, Stage and Convention since 1937” 

 

March 25, 2019 
 

Hawaii State Senate 
The Thirtieth Legislature 
Regular Session of 2019 

 
COMMITTEE ON FINANCE 

 Rep. Sylvia Luke, Chair Rep. Ty J.K. Cullen, Vice Chair 
 

 Rep. Stacelynn K.M. Eli Rep. Cedric Asuega Gates  Rep. Troy N. Hashimoto  
 Rep. Daniel Holt  Rep. Lisa Kitagawa  Rep. Bertrand Kobayashi 
 Rep. Scot Z. Matayoshi Rep. Bob McDermott  Rep. Nadine K. Nakamura 
 Rep. Scott Y. Nishimoto Rep. Chris Todd Rep. Tina Wildberger  
  Rep. Kyle T. Yamashita 
 

SB33, HD1 – RELATING TO ECONOMIC DEVELOPMENT 
  Wednesday, March 27, 2019 at 2:30PM, Conference Room 308 

State Capitol, 415 South Beretania Street 
  
Aloha, Chair Luke, Vice Chair Cullen, and Members of the Committee – 
 

Mahalo for the opportunity to testify on SB33, HD1.   
  

• We SUPPORT the INTENT of the bill to restore the Hawai‘i Film Tax Credit’s ability to 
incentivize projects to come here, but we feel the $55 Million cap does not reach far enough.  
We recommend REMOVING the cap altogether to cast a wider net for projects. 

• We SUPPORT adding the severability provision; 
• We respectfully PROPOSE implementing a retroactive initiation date of 12/31/18. 
• We respectfully PROPOSE a sunset date of 1/1/2030 to demonstrate the stability of our 

industry and allow for long-term project planning;  
 

WHY DO WE NEED A TAX CREDIT?  Production companies go where they will receive a good return 
on their investment and our tax credit is what keeps Hawai’i competitive as a film location.  Because 
the cap was implemented on January 1st, projects have already decided not to come to Hawai’i 
because they would not receive their rebate in a timely manner. 
 

IT PAYS FOR ITSELF:  The global exposure the State receives from film and TV is MASSIVE.  For 
example, in 2018, it cost an advertiser about $88,000 to air a 30-second commercial during “Hawai’i 
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Five-O’s” time slot1.  If you see the show as a one-hour commercial for Hawai’i, that’s $7.92M of 
advertising dollars.  Multiply that times 25 episodes times NINE YEARS, and that equates to $1.54 
BILLION dollars of airtime dollars.  And that’s just one show in one country.  By the way, a 30-second 
commercial during “Magnum P.I.” cost advertisers $99,000.  That adds $178M of promotional value 
for the State for 2018, and that’s not counting all FIVE JURASSIC films, two King Kong movies, two 
Godzilla films, Hunger Games, Jumanji, Jungle Cruise, Pirates of the Caribbean and NUMEROUS film 
projects – big and small – that are done here.  All together, these film projects equate to BILLIONS of 
dollars of marketing value for Hawai’i that the State benefits from and pays ZERO dollars for.  That’s a 
good exchange for Hawai’i. 
 

IT’S A RESPONSIBLE CREDIT:  Film expenditures and tax revenues are enjoyed by the State BEFORE 
any rebate is paid out for AT LEAST one to two YEARS.  That is NEW money that is circulating in the 
economy well before we pay out on it.   The tax rebate is doing its job, bringing work here every year.   

 

WORKFORCE:  Local 665 represents about 1,100 film, television and stage technicians throughout the 
State, up from 753 in 2014 (see graph).  Last year was our busiest year-to-date, and we continue to 
train new workers to keep up with the growing demand.  Thousands more work in the film industry. 
 

GROWTH:  We have enjoyed an uncapped industry for 12 years, solidifying Hawai’i’s reputation as a 
film-friendly locale.  In 2005, the year prior to the inception of the Film Tax Credit, films spent 
$117.1M.  Last year, productions spent $477M, resulting in $825M in estimated Economic Impact – 
almost a BILLION dollars.  That’s new money that comes into the State that reaches far into the 
economy, allowing people to buy homes, create businesses and build infrastructure.   
 

                                                
 
1 https://adage.com/article/media/tv-pricing-chart/315120/ 
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GOOD TECHNICAL JOBS:  Hawai’i’s film industry creates good-paying jobs where One Job is Enough.  
As the State continues to lose residents to the mainland, we are blessed with two television shows 
and several films that allow us to afford Hawai’i’s high cost-of-living, remain in our homeland, work in 
an industry we love and provide for our families.  However, we need shows to come throughout the 
year to equal full-time work.  A cap may deter films from coming at the end of the year. 
 

What we do requires technical expertise, and the technology keeps changing.  Some of the bigger 
shows bring the latest technology to our doorstep which would cost thousands of dollars to travel to 
the mainland to learn.  If we are to remain competitive, we need to be able to work with the newest 
equipment and adapt to a changing environment.  Big shows bring that gear, and we get hands-on 
training. 
 

THE FUTURE:  The students of the Academy for Creative Media (ACM) program and the future 
student film academy are counting on a thriving film economy when they graduate, or they will travel 
to where the work is.  If that happens, we will be educating someone else’s workforce.  Our decisions 
TODAY will impact the future growth of our film industry.  Please extend the Film Tax Credit to 2033! 
 

THE MESSAGE:  Removing the cap will tell companies that their investment is welcome here.  Keeping 
the cap says that we don’t want them to spend too much money here.  Other cities have suffered 
when a cap was implemented because jobs went to uncapped markets.  The cap will drastically affect 
our earning potential and make it very difficult to live in the most expensive State in the nation. 
 

CAP LIMIT:  During a previous hearing, the question was posed, “What’s the right cap limit?”  The 
answer is, there isn’t one.  New Orleans capped their industry at $180M in 2015.  That’s FIVE TIMES 
higher than our cap, and they still lost 80% of their work to Atlanta. 
 

ECONOMIC OUTLOOK:  If the consensus is that the economy will adjust downward soon, then the 
last thing you want to do is keep work away from the State.  Instead, we need to incentivize business 
even more.  It is more imperative that we be a competitive film locale. 
 

INFRASTRUCTURE: Although we are grateful for any and all infrastructure that keep films here 
longer, films won’t come here if the cap is in place.  Companies will not partner with us unless they 
have a good return on their investment.  An unencumbered tax credit is what we need. 
 

In closing, the men and women of IATSE Local 665 appreciate the committees’ continued support of 
the film industry.  We humbly ask that the committees pass SB 33, HD1, RETROACTIVE TO DECEMBER 
31, 2018, so that Hawai’i’s film industry may continue its continued upward growth. 
 
Mahalo, 
Irish Barber 
IATSE Local 665, Business Representative 



SB-33-HD-1 
Submitted on: 3/26/2019 12:41:43 PM 
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Hearing 

Daniel Rosner Hawaii Media Inc. Comments No 

 
 
Comments:  

I am Danny Rosner, President of Hawaii Media Inc. We are the largest local provider of 
Camera, Grip and Lighting Equipment for the motion picture production industry in 
Hawaii. While I support the intent of this bill, I do not support the bill in it's entirety. 

Specifically, while I am in favor of the Tax Credit, I am opposed to any cap on the 
credit.  

Because of the Tax Credit, my company has tripled in size from 5 to 15 employees. This 
is due directly to the $500,000,000 cash infused and churned into our island economy. 
The benefits of that kind of impact to our financial system far outweight any potential 
risks incurred.  

Limiting the credit with a cap would send the wrong message to the out of state 
producers, creating uncertainty which is already driving them to shoot in more friendly 
locations. Please eliminate the cap and extend the term of the film tax credit. 

Mahalo. 
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Pride Work HI Pride at Work Hawaii Support Yes 

 
 
Comments:  

Aloha Representatives, 

Pride@Work Hawaii supports the passage of SB 33 SD 3 HD 1. We ask that the bill be 
amended to remove the cap to the Motion Picture, Digital Media, and Film Production 
Income Tax Credit. 

Mahalo for the opportunity to testify in support of SB 33 SD 2 HD 1. 

Pride@Work Hawaii 
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RE: SB 33, SD3, HD1 RELATING TO ECONOMIC DEVELOPMENT 
 

Wednesday, March 27, 2019 
2:30 PM  

Conference Room 308 
State Capitol 

415 South Beretania Street, Honolulu, HI 
 

 
 

March 25, 2019 
 
 
From:   Ricardo Galindez and Roy Tjioe 
  Island Film Group 
  99-1245 Halawa Valley St. 
  Aiea, HI 96701 
  808-536-7955 
 
Aloha Chair Luke, Vice Chair Cullen and Members of the Committee: 
  
We support SB 33, SD3, HD1 with regard to an increase in the annual cap, subject to the following 
comments: 



   
 

(808) 536-7955           islandfilmgroup.com            99-1245 Halawa Valley St. Aiea HI 96701 
 

 

 
 
 

1. ALL STATES THAT HAVE REDUCED OR CAPPED THEIR FILM TAX CREDITS 
HAVE SEEN A DRAMATIC REDUCTION IN PRODUCTION. Hawaii competes both 
nationally and internationally for film, television and production work. The local industry, both 
crew and vendors, have worked hard and invested millions of dollars in capital. The growth of the 
industry has taken decades to achieve but it can be decimated by a single legislative action. 

 
2. TYING THE REMOVAL OR INCREASE OF THE CAP TO NEGOTIATIONS WITH 

THE UNIVERSITY OF HAWAII IN INAPPROPRIATE. While the construction of a new 
film studio is necessary, the entire film industry of Hawaii should not be held hostage to 
negotiations between state agencies/divisions. 

 
3. IF THERE IS TO BE A CAP IT MUST BE AT LEAST AT THE LEVEL OF CURRENT 

PRODUCTION ($100M/YEAR). Anything less will drive down the number of productions in 
the state and dismantle the industry that we have all worked so hard to support. 
 

4. PRORATION, AS IT IS CURRENLTY PROPOSED, WILL NOT WORK. If there is to be 
an annual cap, any claims in excess of the cap should be paid in the current year from the following 
year’s allocation. This will give more certainty to production and allow for the legislature to revisit 
the cap on an annual basis if necessary. 
 

5. OF THE 35 STATES THAT OFFERS SOME FORM OF PRODUCTION INCENTIVE 
(INCLUDING PUERTO RICO, THE US VIRGIN ISLANDS AND WASHINGTON DC) 
HAWAII’S INCENTIVE RANKS 22ND, TIED WITH CALIFORNIA, UTAH AND 
MINNESOTA. While Hawaii does not have the largest tax incentive, it has been a stable and 
reliable incentive that has worked to grow the industry to over $500m annually. Legislative calls 
to diversify Hawaii’s economy routinely occur when our tourism industry suffers. Film, television 
and commercial production  
 
 

    Me ke aloha,    
 
 
 
 
 
 
Ricardo Galindez and Roy Tjioe 
Co-Founders 
Island Film Group 
Honolulu, Hawaii 
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March 26, 2019 
COMMITTEE ON FINANCE                      House of Representatives 
Rep. Sylvia Luke, Chair                        The Thirtieth Legislature 
Rep. Ty J.K. Cullen, Vice Chair        Regular Session of 2019 
 
 RE: SB 33, S.D. 3, H.D. 1 – RELATING TO ECONOMIC DEVELOPMENT 
  DATE: Wednesday, March 27, 2019 
  TIME:   2:30 P.M. 
  PLACE: Conference Room 308 
  State Capitol, 415 South Beretania Street, Honolulu HI 
 
Aloha Chair Luke, Vice Chair Cullen, and Members of the Committee on Finance: 
 
We sincerely thank you for this opportunity to testify in SUPPORT of this measure. 
 
My name is David C. Farmer. I am an attorney in private practice for almost 35 years 
and a professional actor here in Hawaii for over 30 years. I serve as a board member 
and the current President of the Screen Actors Guild-American Federation of 
Television and Radio Artists, Hawaii Local. I have also been active in community 
theatre here as a producer, director, and actor for over 50 years. 
 
First, on behalf of all the union and non-union members working in the industry in 
Hawaii, mahalo nui loa for the Legislature’s vision and leadership in creating in 1997 
the Motion Picture, Digital Media, and Film Production Income Tax Credit, HRS 
§235‑17. As a direct result of this tax credit, in 2018, Hawaii enjoyed one of the best 
years ever in attracting national and international film and television projects. The 
economic beneficiaries include not only those working directly in the industry but 
the state’s larger economy, including the visitor industry. 
 
A current example of the economic engine a high-profile series has created is the 
incredibly popular HBO series Game of Thrones, funded by Northern Ireland 
Screen, a UK government agency financed by Invest NI and the European Regional 
Development Fund. As of April 2013, Northern Ireland Screen gave the series £9.25 
million ($14.37 million). According to government estimates, this investment has 
benefited the Northern Ireland economy by £65 million ($100.95 million). 
https://www.irishtimes.com/culture/tv-radio-web/the-game-of-thrones-tourists-
1.1357475 
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Successful spin off projects have also been created. Tourism Ireland has a Game of 
Thrones-themed marketing campaign like New Zealand’s Tolkien-related 
advertising.  
 
Invest NI and the Northern Ireland Tourist Board also expect the series to generate 
tourism revenue. According to Arlene Foster, the series has given Northern Ireland 
the most non-political publicity in its history.  
 
The production of Game of Thrones and other TV series also boosted Northern 
Ireland’s creative industries, contributing to an estimated 12.4-percent growth in 
arts, entertainment, and recreation jobs between 2008 and 2013 (compared with 4.3 
percent in the rest of the UK during the same period). 
https://www.bbc.com/news/av/entertainment-arts-27360311/game-of-thrones-
boost-to-economy-in-northern-ireland   
 
In September 2018, after the filming had finished, HBO announced plans to convert 
its filming locations in Northern Ireland into tourist attractions to be opened in 2019. 
 
Tourism organizations elsewhere reported increases in bookings after their locations 
appeared in Game of Thrones. In 2012, bookings through LateRooms.com increased 
by 28 percent in Dubrovnik and 13 percent in Iceland. The following year, bookings 
doubled in Ouarzazate, Morocco (the location of Daenerys’ season-three scenes).  
 
Game of Thrones has been attributed as a significant factor in the boom of tourism 
in Iceland that had a strong impact on its economy. Tourist numbers increased by 
30% in 2015, followed by another 40% in 2016, with 2.4 million visitors estimated 
for 2016, which is around seven times the population of the country.  
 
Our future success has been clouded by the possibility of the $35 million cap that 
became effective this year. If this were to remain in place, major films and our two 
CBS television series could well fall victim. States like Louisiana have learned the 
hard way the negative impact of caps. See, e.g., “Louisiana’s film industry isn’t dead, 
but filmmakers have taken a significant hit in the year since lawmakers capped tax 
credit,” https://www.businessreport.com/business/louisianas-film-industry-isnt-
dead-filmmakers-taken-significant-hit-year-since-lawmakers-capped-tax-credits  
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For all these reasons, we appreciate the Legislature’s proposed raising of the cap and 
strongly support the ceiling being removed. 
 
Finally, we support the legislative intent to build a studio on the UHWO campus, 
but we respectfully request that the film incentive not be tied to this a land transfer.  
 
We sincerely appreciate this opportunity to testify. 
 
 
 
 
David C. Farmer 
 
President  
SAG-AFTRA Hawaii Local 
 
201 Merchant St., Ste. 2301 
Honolulu, HI 96813 
 
225 Queen Street, Ste. 15A 
Honolulu, HI 96813 
 
Tel: (808) 888-3138 
Cell: (808) 222-3133 
Fax: (866) 559-2922 
 
Hawaii.President@sagaftra.org          
farmer6348@twc.com  
farmerd001@gmail.com  
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March 26, 2019 

 
Committee on Finance 
Rep. Luke, Chair 
Rep. Cullen, Vice Chair 

The House of Representatives 
The Thirtieth Legislature 
Regular Session of 2019 

 
 

RE: SB 33 SD 3 HD1 - RELATING TO ECONOMIC DEVELOPMENT 
DATE:  Wednesday, March 27, 2019 
TIME:  2:30 pm 
PLACE:  Conference Room 308 
State Capitol 415 South Beretania Street, Honolulu HI 

 
Aloha Chair Luke, Vice Chair Cullen, and the Members of the Committee, 
 

Thank you for the opportunity to testify in support of this measure.  SAG-AFTRA represents over 
1000 actors, recording artists, and media professionals in our state.   

 
The Film and Digital Media industry currently employs thousands of Hawaii residents, and generates 

nearly $500 million a year in our state.  
 
The increased production activity has made for an increase on our member’s earnings by 31% in the 

last two years.  More productions also means more professional performers joining the union and working 
steady, good paying jobs.  Last year saw a 10% increase in new members (please don’t hesitate to contact the 
local office for more information on the Hawaii numbers). 

 
This current bill lifts the ceiling of $35 million to $55 million.  While we appreciate the joint 

Committee on Economic Development and Business and Higher and Lower Education’s effort to move this 
bill forward, we respectfully ask for the following amendments: 

 
1. To create stability in our growing industry, eliminate the cap and make the program 

permanent.  
2. Remove the language that makes the raising of the ceiling contingent upon the execution 

of a lease agreement between the University of Hawaii, West Oahu and the Hawaii 
Technology Development Corporation.   

 
Though we support the development of a studio on the west side of Oahu, the industry needs a stable 

and unencumbered incentive program first.  The building of a studio needs to be done on a solid foundation, 
not shifting sands.  A permanent, reliable, and fiscally responsible incentive is that foundation.   
  

The professional performers of Hawaii appreciate the legislature’s support.  We humbly ask for this 
committee’s continued support of our robust and sustainable industry.  Passing SB33 SD 3 HD1 with the 
amendments listed above will create stability and predictability in the industry.  A stable Film and Digital 
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Media industry will not only support our established actors, stunt performers and background performers, it 
will create more opportunities for good paying jobs for aspiring performers to stay in the state.   
   

This tax credit is an investment in the diversity of our state’s economic landscape.  We thank you for 
your time and consideration.  
 
Respectfully, 
 
 
 
Mericia Palma Elmore 
Executive Director SAG-AFTRA Hawaii Local 
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Comments:  

I am writing in support of not having a cap on the Hawai’i film tax credit.  Hawai’i is often 
on the table with producers and directors as a possible film location because of its 
exotic locale and photogenic landscapes.  The film industry is a major contributor to the 
Hawai’i economy and can continue to be an even greater one.  It provides well paying 
jobs for the residents of this state to compete with the wealth of mainland and foreign 
investors that are looking to displace the current residents.  A removal of the cap will 
entice big studios and big money to our islands and notably, the credit only gets paid 
out After the money is spent into the local economy.  Aside from people working in the 
film industry there are many other industries that benefit from a strong film industry 
presence.  One such area is the major player in our economy, the tourism 
industry.  Film executives, management and certain crew coming from the mainland 
need to utilize our hotels, airlines, rental cars and Waikiki restaurants.  This is especially 
helpful during low season when the locals that rely on tourism to sustain themselves are 
spread thin.  The key to promoting the wealth of this state’s economy is to bring the 
money in from outside.  Please support the economy and the building of the West Oahu 
Film Studio. 
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Comments:  

I SUPPORT the INTENT of SB33 and request to REMOVE, not raise, the $35M cap, 
have an effective date of 12/31/18 and support the Severability Clause.  

Mahalo, 

Jon Hanks 
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Comments:  

I am a working professional in the film/television industry and have been for over 40 
years.  At this stage in my life, it is simply not an option for me to move off island to 
pursue work in another city, and it's not an option for me to just choose to do something 
else.  I am a skilled actor who is eager to work.    

Production companies have options when deciding where to go for a specific 
tropical/jungle look, so the argument that they would come anyway without the tax credit 
is misleading.  We are NOT Los Angeles. 

PLEASE think about the thousands of talented artists, craftsman, actors, electricians, 
transportation professionals, etc. that would benefit from this bill.  If productions don't 
come, we don't work.  Ya, production companies make a larger profit at the 
expense of the Hawaii government taking in less taxes, but please don't sacrifice 
your tax payers jobs at their expense for the sake of making more off the 
production companies. 

Do the right thing!!!  Pass this bill with NO CAP!  THANK YOU!!! 

Respectfully, 

  

Deborah Glazier 
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Comments:  

I SUPPORT the INTENT of SB33 and request to REMOVE, not raise, the $35M cap, 
have an effective date of 12/31/18 and support the Severability Clause. I believe that if 
these measures are not taken the film industry in Hawaii will suffer immensely. I am a 
voting resident of Hawaii and I live in Kaaawa. If the the film industry begins to fail and 
downturn due to the caps many families like mine will no longer make a living wage in 
our industry and will be forced into finding work in another career or leaving Hawai’i to 
stay in our current professions. Please help to grow a thriving industry and not allow it to 
be destroyed, as has happened in other states when these caps were put on the 
credits.  

Mahalo 

Travis Hoover 

Sound Mixer 

IATSE 665 
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Comments:  

Please remove the tax credit cap on the film industry in Hawaii so we can continue to 
grow and encourage tourism in the islands! My husband and I have worked consistantly 
in this business for over 10 years now and because of that were able to buy a home in 
2016. The costs of filming in the islands are high so when caps are imposed on film tax 
credits, work goes elsewhere rather than coming here. An example of this is when New 
Orleans and Pittsburg capped their tax credits, billions of dollars worth of projects went 
to Atlanta instead. Please REMOVE the film tax cap in the islands. Thank you! 
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415 South Beretania Street 

	
SB	33,	SD3,	HD1	
	
RELATING TO ECONOMIC DEVELOPMENT. 
Raises the annual $35,000,000 rolling cap to $55,000,000 and extends the repeal date for the Motion Picture, Digital 
Media, and Film Production Income Tax Credit; provided that the University of Hawaii, West Oahu campus and 
HTDC execute a memorandum of understanding for a no-cost lease agreement for at least 65 years that includes a 
provision for the potential transfer of title to a certain parcel of University of Hawaii, West Oahu campus land. 
	
SUPPORT  
 
Chair Luke, Vice Chair Cullen, Members of the Committee, 
 
Thank you for the opportunity to testify today as a private citizen. 
 
I greatly appreciate the strong support this legislature has given to the Academy for 
Creative Media System, which now helps fund and coordinate collaboration among 17 
different programs at all ten UH campuses throughout the islands. Most recently, ACM 
System lead the effort of students, faculty and staff from five different campuses in re-
recording Disney�s Moana into the Hawaiian language for distribution to all of our schools 
to encourage the learning of ōlelo Hawai�i.  
 
I also appreciate the Legislature’s support for the film, television and digital content 
industry which hires our graduates and makes it possible for them to stay in the islands 
with living wage jobs. In 2018, Hawai�i set a new record of almost $477 million in direct 
production spending with an economic impact heading towards a billion dollars for our 
local economy.  All three major production unions, IATSE, Teamsters, and SAG report 
record memborship numbers. 
 
I believe that the new, $35 million cap on the state’s film, television and digital media tax 
credit which took effect in 2019 will have a very deleterious effect on this robust industry 
and support any efforts to roll back this cap completely. While it’s a positive that this bill 
will raise the cap to $55 million, doing so would not even accommodate 2018’s record 
year. Do we really want to go backwards?  Already there are confirmed reports from the 
studios and networks as well as independent projects that they are reconsidering shooting 
in Hawaii because of this cap and the uncertainty this has meant for their budgeting 
process.  
 
The decision of where to shoot a project is primarily one determined by incentives as 
states such as Louisiana, New Mexico and Michigan discovered when they restricted their 
tax credits and saw production plummet. Georgia, which has offered stable and consistent 
tax credits, has seen production spending rise from about $100 million a decade ago to 
$2.7 billion in direct spending with 455 films and tv shows shot there in 2018 alone. 
Georgia has five studio complexes, the largest being 700 acres where all of the Marvel 
films are shot.  



 
While some may think networks and studios will come to Hawai’i to shoot without tax 
incentives, please note that even California, the home of Hollywood, utilizes tax incentives 
to reverse the tide of runaway production. As California Film Commission executive 
director Amy Lemisch recently stated, “Global competition and increasing reliance on VFX 
make it possible for projects set almost anywhere to film wherever they get the best 
value.” (The Wrap, 3/11/19).  
 
Tax incentives were not invented by Hollywood. Businesses ranging from Boeing to BMW 
to GM to the NFL and Amazon all factor in state tax incentives in deciding where to locate 
their companies. Unfortunately, our geographic isolation means that Hawai’i is never -- 
and never will be -- in the competition for those employment opportunities. On the other 
hand, Hawaii has welcomed filmmakers to our state ever since 1908 when Thomas 
Edison’s studio shot silent films that enchanted audiences and potential visitors around 
the world to discover the beauty of our islands. It has been the same ever since, with 
weekly shows and films offering us unparalled global marketing for our number one 
industry. Beyond that, many of our ACM graduates are now gainfully employed by the 
Industry and some shows have provided funding for our campuses.  
 
The real issue is how to grow this successful alternative to our tourism trade, not retard it 
with a cap. What Hawai’i is severely lacking is a proper studio complex of sufficient size 
(30+ acres) that would allow feature films such as Jumanji, Jurassic Park, and Pirates of 
the Caribbean to shoot not just their tropical exteriors, but to build their interior sets and 
even pursue post production and vfx work. This is the difference between a feature film 
shooting in Hawai’i for a couple weeks or months and a film employing local people full 
time for a year or more. Such a facility could boost our annual direct spend to a billion 
dollars because without sufficient infrastructure, we’re missing out on the majority of the 
production and post production business. It’s as if we had a huge potential tourism 
industry but didn’t have any hotels. As this legislation recognizes, a studio complex would 
be a game changer. But with the cap, no one is going to make the considerable 
investment to build one. 
 
DBEDT’s own studio feasibility study paid for by this legislature demonstrated that the 
best place for this new public private studio complex is UHWO. In terms of the mandated 
transfer of land from UH, it must be noted that since 2015, the UH has been working on 
a partnership with the DBEDT on their efforts to develop a film production studio on 
the west side of O‘ahu.  UH has provided DBEDT with a letter of intent and have 
already reserved 30 acres of land from UHWO’s campus and University village 
development plans in order to lease the property to DBEDT for its film studio project. 
 

The University does not want to be the developer of the film studio, but does want to 
support DBEDT’s efforts in this area. UH believes that a studio in close proximity to 
the UHWO campus will not only help develop the local industry, it will also help with 
the State workforce, our University graduates, and also elevate our ACM program 
academically. 
 
The University does not favor transfer of its real estate in the nature proposed in this 
bill.  The University has been a very cooperative partner to make its own land 
available for the project – even incorporating it into the University’s development 
plans for the UHWO campus.  Having property legislatively stripped away from the 
University is objectionable, but to do so without regard for the specifically desired 
shape, project scope, or accommodation of the development itself is probably not 
the best approach to real estate development. 
 



Film, televison and digital content production is a proven winner for our state and one of 
the very few employment alternatives to the service industry that have, until now, thrived 
in our geographically isolated economy. Let�s keep that going, repeal the cap, and get a 
proper studio built. 
 
Thank you for the opportunity to testify today and I am happy to answer any questions that 
I can. 
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Comments:  

I came to Hawaii for an education in 2006. Graduated 2008 with a bachelors in exercise 
science with an emphasis in chemistry. I worked at restaurants, was a rour guide, 
managed properties and became a tree trimmer. I also found a passion for acting 
in filmmaking while here. My first time on set was Soul Surfers. I've seen the industry 
grow in the past couple decades. I've been able to see my new friends that lives here 
support their family with the growth in production. My studies with acting coaches and 
experience on set have produced a new career for myself. It would feel like a punch to 
the gut to us to have the production lost that is  supporting so much of us. It definitely 
helps local families, the economy especially targeting tourism and creating more 
attraction to the state even outside the realm of entertainment and production. Studios 
will always have States that welcome and support them. Hawaii is a gem that is a 
location destination. Hawaii can fulfill so many location demands around the globe, all 
right here. We have a little bit of an edge to draw companies across the Pacific. They 
would easily find another state that would welcome their economic boon. Like we saw 
that this last decade when California lost a lot of Productions to the East Coast, the 
Northwest and the Southern States. But as they withdrew their tax incentives those 
Productions returned to established historical places like Los Angeles. Please support 
Hawaii job industry that directly impacts the working class. 
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Comments:  

I am an actor who started my career in 1985 on Magnum P.I. Since that time, I have 
been in New York, Los Angeles and Anchorage, Alaska acting. I recently transferred 
back to Hawaii as a result of Alaska’s budding film industry crumbling as a result of a 
lack of legislative support to the film incentive program. I cannot emphasize enough the 
importance of a program to the industries of film and television. It brings in an economy 
that otherwise is not available. It also brings in a significant amount of dollars to the 
Islands. I cannot emphasize enough the importance of keeping this film industry alive 
and its incentive program that has been developed. I know there are challenges but, in 
the long run it provides a diversity of economic stimulus to Hawaii and the people of 
Hawaii. Please Support this bill. 

Robert Forgit 
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Comments:  

Thanks for raising the cap - I do hope the ceiling will be removed. I support building a 
film studio here on Oahu - but ask that the incentive not be tied to a land transfer. I 
teach acting for film at University of Hawaii - Manoa and am hoping our students and 
local actors get more opportunities to practice their craft by having more options to 
audition and perform in paying films. This will create jobs and keep so many of our keiki 
here instead of feeling they have to move to the mainland to be able to work in the film 
industry. Mahalo 
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Comments:  

Aloha, 

I am a working actor in Hawaii and I thank you for raising the cap! At this point I ask that 
the ceiling be removed. I also support the intent to build a studio on the UHWO campus, 
but I ask that the film incentive not be tied to such a land transfer. 

It is a blessing to live on the beautiful island of Oahu and to work on the many projects 
that film here. The more productions the better; this incentive program creates jobs and 
generates revenue for our state. Mahalo for your consideration. 

Sincerely, 

Kelly Rice 

SAG Member 

  

 



Dear Committee Members –                       March 11, 2019 
 
Thank you for taking the time to consider my written testimony in support of SB33.    
 
I am a Location Casting Director, a Teamster with Local 996, a long time member of SAG-AFTRA, and one of only 
two (2) Casting Directors in Hawaii who have been inducted into the nationally recognized professional association, 
the Casting Society of America. Prior to my tenure as a Casting Director, I was an actress who made a living in the 
industry appearing in dozens of commercials, television programs and feature films.   My husband and I have lived on 
Oahu for about 30 years and our only son was born at the Queen’s Hospital in October of 2000.    
 
Through my work as a Location Casting Director, and we are just one small department among many on productions 
such as Big Eyes, Godzilla, Jurassic World, Jurassic World: Fallen Kingdom, Snatched, Jumanji: Welcome to the 
Jungle, Jungle Cruise, Triple Frontier, Midway, Hobbs & Shaw and The Wrong Missy, to name a few, we have been 
fortunate to hire thousands of local actors as Principal or Extra talent.  Our department has generated dozens of 
additional jobs for local people as Stand Ins and Production Assistants.   Over the years, we have been grateful to see 
an increase in the scope and number of Principal Roles we are being asked to cast locally rather than flying someone in 
from LA or NY.   This is indicative not only of the growth of the industry here in Hawaii but of the increased quality 
of the training and experience our local talent is being afforded.   The hard work and dedication of many is just now 
beginning to pay off for us literally and figuratively.  As numerous producers and their teams have taken great pains to 
explain to our administration, this growth will not continue with the current cap in place. The most relevant and 
personal experience for me has been watching the demise of the film industry in New Orleans where mistakes about 
implementing an unreasonable tax cap were clearly made and, conversely, seeing the incredible boom in Atlanta, 
where wiser heads prevailed about the value of having our industry thrive within their community.  The last several 
features we have worked on here in Hawaii, including our current project, have also filmed segments in and around 
Atlanta.    
 
With the elimination of a tax credit ceiling and the addition of new studio space in West Oahu, projects will consider 
extending the length of time a show will stay here.   More productions can plan to initiate and complete their projects 
here in Hawaii – including post production work. 
 
There are myriad of examples and statistics to prove how our industry brings in millions of dollars to our local 
economy directly and indirectly through the catering industry, hotel industry, local shops, etc etc…  but for me it’s 
much more personal.  The people in my industry are solution oriented and, in general, they are among the most 
generous people in the world.  We all gain when these people to come into our communities with fresh ideas and 
willingness to jump onto community boards, put their kids into our public schools, open up their own businesses, 
volunteer, make donations to local non profits.  I have been privileged to work on all of our islands and whenever a 
production comes in, they immediately seek ways to benefit the community that will host them  - sometimes for a year 
at a time.   I was a Girl Scout and love the fact that most of these folks follow our Girl Scout motto of always leaving a 
place better than it was found.  
 
Lastly, I humbly suggest that we who live and work here in the film and television industry are also valuable assets.   
My husband is a teacher and a social worker who runs programs that impact our most challenging homeless 
population.  My son is a senior at a school for children with special needs.  He volunteers weekly and strives to make 
our neighborhood a better and safer place for all.  Personally, I don’t know anyone in our industry who doesn’t put in 
work hours that would make most “normal” people collapse while continuing to contribute volunteer time and 
resources for many projects.  We pay taxes, contribute to our community in many ways.  We understand the gravity of 
what will happen if this cap remains in place and new studio/production facilities are not developed….  
 
Please accept my urgent support of SB33.    
 
Respectfully Submitted, 
Katie Doyle-Hummel, Local 996, CSA 
Location Casting Director 
katiedoylecasting@gmail.com 
808.258.7185 
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Comments:  



Jean Simon 
4944 Kilauea Ave Apt 2 

Honolulu, HI 96816 
mermiz808@gmail.com 

 

 

 

I support SB33. 

I am an actor. I have been working in acting since the mid 70's and I've lived in Hawaii 
almost 50 years.  Every time I work, I earn money and pay taxes.  All of us do.  Cast 
and crew!  The incentives to bring work to Hawaii are necessary and important and the 
cap is NOT a good idea.  We are currently growing the film industry in Hawaii.  The cap 
will cut this growth off at the knees!!!   

Sometimes you need to spend money to make money and the film industry is a good 
money maker for the State.  It brings in a lot of money in many ways, wage taxes, 
tourism advertising, fees, etc. 

In fact, don’t think of it as spending money!  Think of it as giving back a small portion of 
the money spent here by film production!  THIS is what the incentives is doing.   

If you keep the cap, you cut off this valuable, green industry at the knees.  Please 
remove the cap! 

Here’s an example of how incentives can help: 

 

Game of Thrones is funded by Northern Ireland Screen, a UK government agency 

financed by Invest NI and the European Regional Development Fund. As of April 

2013, Northern Ireland Screen gave the series £9.25 million ($14.37 million); 

according to government estimates, this has benefited the Northern Ireland 

economy by £65 million ($100.95 million). https://www.irishtimes.com/culture/tv-

radio-web/the-game-of-thrones-tourists-1.1357475 

  

Tourism Ireland has a Game of Thrones-themed marketing campaign similar to 

New Zealand's Tolkien-related advertising. Invest NI and the Northern Ireland 

Tourist Board also expect the series to generate tourism revenue. According to 

Arlene Foster, the series has given Northern Ireland the most non-political publicity 

in its history. The production of Game of Thrones and other TV series also boosted 

https://www.irishtimes.com/culture/tv-radio-web/the-game-of-thrones-tourists-1.1357475
https://www.irishtimes.com/culture/tv-radio-web/the-game-of-thrones-tourists-1.1357475


Northern Ireland's creative industries, contributing to an estimated 12.4-percent 

growth in arts, entertainment, and recreation jobs between 2008 and 2013 

(compared with 4.3 percent in the rest of the UK during the same 

period). https://www.bbc.com/news/av/entertainment-arts-27360311/game-of-

thrones-boost-to-economy-in-northern-ireland  In September 2018, after the filming 

had finished, HBO announced plans to convert its filming locations in Northern 

Ireland into tourist attractions to be opened in 2019. 

  

Tourism organizations elsewhere reported increases in bookings after their locations 

appeared in Game of Thrones. In 2012, bookings through LateRooms.com 

increased by 28 percent in Dubrovnik and 13 percent in Iceland. The following 

year, bookings doubled in Ouarzazate, Morocco (the location of Daenerys' season-

three scenes). Game of Thrones has been attributed as a significant factor in the 

boom of tourism in Iceland that had a strong impact on its economy. Tourist 

numbers increased by 30% in 2015, followed by another 40% in 2016, with a final 

figure of 2.4 million visitors expected for 2016, which is around seven times the 

population of the country. 

 
Jean Simon 
4944 Kilauea Ave Apt 2  
Honolulu, HI 96816 
Mermiz808@gmail.com 

 
 

https://www.bbc.com/news/av/entertainment-arts-27360311/game-of-thrones-boost-to-economy-in-northern-ireland
https://www.bbc.com/news/av/entertainment-arts-27360311/game-of-thrones-boost-to-economy-in-northern-ireland
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Comments:  

Submitted by: Leanne Natsuyo Teves Monday March 25, 2019 

To: Rep. Sylvia Luke, Chair 
Rep. Ty J.K. Cullen, Vice Chair 

And the members of the House Committee on Finance 

Hearing Date: March 27, 2019 @ 2:30pm 
 
SUPPORT 

SB 33, SD3, HD1 

RELATING TO ECONOMIC DEVELOPMENT. 

Raises the annual $35,000,000 rolling cap to $55,000,000 and extends the repeal date 
for the Motion Picture, Digital Media, and Film Production Income Tax Credit; provided 
that the University of Hawaii, West Oahu campus and HTDC execute a memorandum of 
understanding for a no-cost lease agreement for at least 65 years that includes a 
provision for the potential transfer of title to a certain parcel of University of Hawaii, 
West Oahu campus land. 

Aloha Chair, and members of the House Finance Committee 

My name is Leanne Natsuyo Teves. Born and raised in Hawaii, I have been blessed to 
be able to work as an actor the past years as the momentum has been high with the 
productions coming to our great State to film. I have been honored to continue the 
legacy of the love for the performing arts that my grandmother, my mother and her 
sisters had as they grew up in Hawaii. 

1. momentum as we have seen have been at these high levels without a spending 
cap. I am concerned that with the cap the momentum will not continue and we 
will be subjected to production numbers decreasing in our state. I am thankful 
that the cap has been raised and I ask that the ceiling be removed altogether. 

http://www.capitol.hawaii.gov/session2019/Bills/SB33_HD1_.pdf


I am in support of a studio being built on the University of Hawaii’s West Oahu campus. 
This will allow for additional educational growth opportunities not only for the students 
but for the residents on the West side of the island with the creation of jobs. I currently 
reside on the West side of Oahu. I am asking that film incentives not be contingent on 
lease agreements that include land transfers. 

Thank you for your time in reviewing my written testimony. 
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Comments:  

Please consider removing the tax cap to give us all the best opportunity for a better 
future . Any and all help will be appreciated. 

sincerely yours 

Patrick Henry Jeppeson 

808-276-6677 
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Comments:  

Aloha!  I am a Makeup Artist on The Big Islnad of Hawaii.  I love this beautiful state and 
have had the privilege of living here since I attended high school at 
Konawaena High.  The cost of living here is high but it is worth every penny.  Now I 
need the means to make those pennies.  The film industry has the potential to allow me 
this oppertunity.  The incentive fo SB 33 would encourage films to come and bring 
economic flow to all our local artists!  ME!!   Thank you so much for the support of this 
Bill. 
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Comments:  

Aloha, EDB Chair Rep. McKelvey and LHE Chair Rep. Woodson and the EDB/LHE 
Committee Members: 

I SUPPORT the INTENT of SB33 and request to REMOVE, not raise, the $35M cap, 
have an effective date of 12/31/18 and support the Severability Clause. 

I work in the film industry and rely on the work to support my family of six. I am so 
grateful to be able to stay in Hawai’i and send my children to schools and pay my 
mortgage and bills.   

  

I STRONGLY SUPPORT SB 33 BECAUSE OUR FILM INDUSTRY: 
ïƒ¼ KEEPS HAWAI’I COMPETITIVE AS A FILM LOCATION. Films come because we 
have a tax credit. 
ïƒ¼ GENERATES TAX REVENUE FOR THE STATE, helping to solve our economic 
challenges. 
ïƒ¼ PAYS OUT ONLY AFTER MONIES ARE SPENT, making it a fiscally responsible, 
sustainable credit. 
ïƒ¼ STIMULATES THE ECONOMY by receiving HUNDREDS OF MILLIONS of dollars 
of NEW money. 
ïƒ¼ CREATES THOUSANDS OF GOOD-PAYING JOBS and supports THOUSANDS 
more through the HUNDREDS of businesses that interact with the film industry. 
ALLOWS GRADUATES of the Academy of Creative Media (ACM) and the West O‘ahu 
film school and film studio to work at home. 
ïƒ¼ SUPPORTS TOURISM by hiring visitor industry businesses such as hotels, 
airlines, rentalcars, etc. 
ïƒ¼ IS A GREEN INDUSTRY by repairing and donating to the communities we film in. 
ïƒ¼ PROVIDES FREE ADVERTISING. “Five-O” is a ONE-HOUR commercial for 
Hawai’i. In 2018, 30-seconds of air time cost advertisers $88,000 during “Five-O”’s time 
slot. That’s $7.9M PER EPISODE. Over 9 YEARS, that’s $1.78 BILLION of advertising 
for the State. And that’s just one show in one country. That doesn’t include “Magnum 
P.I.,” all 5 JURASSIC films, “Jumanji,” etc. 
ïƒ¼ ENCOURAGES STATEWIDE FILMING by bringing film and TV projects to all four 
counties. 



Mahalo for your support! 

Kaipu Seales 
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Comments:  

Dear Hawaii State House Finance Committee Members, 

  

My name is Thomas McCurdy, I am writing you today in favor of SB 33 SD3 HD1 to 
increase the cap for the motion picture, digital media, and film production income tax 
credit and extend its repeal date. 

  

As someone who has worked both in front of the camera (SAG-AFTRA) and behind it 
as a Production Assistant in Hawaii, I have benefitted greatly from the increase in 
productions choosing Hawaii as a filming destination. Over the years we have seen the 
state benefit greatly from tax incentives bringing more and more opportunities to our 
shores for members of SAG-AFTRA, IATSE, and the Producers Guild of America. Many 
of my friends have been able to earn a solid living because of these tax incentives 
bringing more tv shows, commercials, movies, and most importantly, opportunities for 
local workers and talent. 

  

If we need proof of what bold tax incentives can do, we need to look no further than 
Atlanta. Georgia. According to an article posted on bizjournal.com, “In fiscal year 2017, 
Georgia-lensed productions generated an economic impact of more than $9.5 billion, 
Gov. Nathan Deal said last July. That included $2.7 billion in direct spending, … The 
industry is responsible for about 92,100 jobs and $4.6 billion in wages, directly 
employing around 28,700 Georgians, according to the Motion Picture Association of 
America.” 

(https://www.bizjournals.com/atlanta/news/2018/08/13/georgia-no-longer-no-1-in-
feature-film-production.html) 

  

Georgia's tax incentives currently include: 

https://www.bizjournals.com/atlanta/news/2018/08/13/georgia-no-longer-no-1-in-feature-film-production.html
https://www.bizjournals.com/atlanta/news/2018/08/13/georgia-no-longer-no-1-in-feature-film-production.html


• 20 percent base transferable tax credit 
• 10 percent Georgia Entertainment Promotion (GEP) uplift can be earned by 

including an embedded Georgia logo on approved projects and a link to 
ExploreGeorgia.org/Film on the project's landing page 

• Both resident and non-resident workers’ payrolls and FICA, SUI, FUI qualify 
• Production expenditures must be made in Georgia from a Georgia vendor to 

qualify 
• No limits or caps on Georgia spend. No sunset clause 
• No salary cap on individuals paid by 1099, personal service contract or loanout 
• Payments made to a loanout company will require 6 percent Georgia income tax 

withholding 
• Post production of Georgia-filmed movies and television projects qualifies if post 

done in Georgia 
• Development costs, promotion, marketing, story rights and most fees do not 

qualify 

(https://www.georgia.org/industries/film-entertainment/georgia-film-tv-
production/production-incentives) 

  

Georgia has grown into one of the largest film economies in the US, providing jobs, 
income through taxes, and additional business flow for the local economy as a result of 
their tax incentives. Hawaii has the opportunity to do the same, and extending the 
existing incentives is the first step in that direction. I urge you to Pass SB 33 SD3 HD1 
and to begin looking at this as a viable way to grow Hawaii's economy and future, 
because tourism will not always be the answer to the state's economic needs. 

  

Sincerely, 

Thomas McCurdy 

 

https://www.georgia.org/industries/film-entertainment/georgia-film-tv-production/production-incentives
https://www.georgia.org/industries/film-entertainment/georgia-film-tv-production/production-incentives
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Comments:  

First, I wanted to thank the legislature for raising the current cap and would also 
recommend removal of the ceiling to bring in more films. I also support the building of a 
studio at UH West Oahu, however, I'd ask that the land transfer not be tied into the film 
incentive.  

As an actor, the film incentive has brought me supplementary income. I've been cast 
twice on Hawaii 5-0. I was also cast on a Japanese film that was shot locally. 
Additionally, I worked as a Background Artist on Lost, Hawaii, and smaller productions.  

The fact is the incentive program creates jobs and brings revenue into the state that 
otherwise would not be there.  

  

Very Respectifully, 

Nicholas B. Gianforti 
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Comments:  

  

I am Mariann Tesauro, a Set Teacher with IATSE Local 665, writing in support of SB33. 

  

As a Hawaii State licensed teacher, I know from experience the importance of 
mentoring minors within their intended careers. Throughout my many years in the film 
industry I have tutored and counseled countless numbers of our young aspiring actors 
on set. It is always inspiring to watch the minors as they hone their skills, and achieve 
an increased sense of confidence and self-worth. Many have opened their “first-ever” 
savings account with these jobs, while others have gone on to successful and lucrative 
careers in the industry. 

  

It would be a shame to deny our Hawaii minors this golden opportunity that has been 
extremely beneficial for so many of them. We all realize that the film tax credit 
generates an exceptional revenue stream for our State. Why would we want to stop that 
flow?  
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Comments:  

Aloha, As someone who works in this industry, I fully support raising the cap on motion 
picture and television production tax incentives, but even more so I support eliminating 
the cap altogether. These productions bring in many jobs and are the sole soure of 
income for many who work directly in the industry, but also provide jobs and income for 
related support industries. Additional revenue is generated for hospitality in the form of 
hotel rooms and restaurant bookings, along with catering, equipment rentals, and 
location rental fees. Income and sales taxes are generated in these areas, benefiting 
the state coffers. I believe that the televison and film production industry has become an 
important part of the state's economy and should not be hampered or restricted by tax 
incentive caps. Additionally, these productions provide free marketing for tourism to our 
beautiful state, attracting visitors by featuring and advertising our natural beauty. This 
kind of free public relations campaign is priceless. Please consider the long-term effects 
and plan for the future. Mahalo for your time and attention. 
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Comments:  

For SB 365 and SB 33 hearing on 3/27/19 at 2:30pm room  308.   

I am a busness owner who has a busness directly involed with the Film and Television 
industry.  I am in support of SB 365 and SB 33.  My business hires a few other local 
people in Hawaii.  We make a decent living completely depended on the industry.    

Please remove the $35M cap!  With the cap we will no longer be able to thrive here in 
Hawaii.  I am born and raised in Hawaii and have managed to buy a home here with the 
income solely from the industry.  Please remove the cap. 

Aloha, 

Bought-A-Boom 

808-284-3225 

ccboom@hawaiiantel.net  
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Comments:  

Aloha,   I am single female and member of IATSE 665 working in the film industry as a 
set painter, set dresser and props person.  I support the intent of SB-33 and request 
that the $35M cap is removed, not raised.  In addition, I request the bill have 
an effective date of 12/31/18 and I support the severability clause. 

I am one of thousands of people positively affected by the film industry, which has a 
direct and dependent relationship to the film tax credit.  Without it, the film industry 
would dissolve and the majority of people working in film will be unemployed.   

At this time the industry is thriving and producers have a vested interest in filming in 
Hawaii.  However, with a cap on the tax incentive, we will see a dramatic reduction on 
the amount of work that gets filmed in Hawaii.   With the cap in place, we see production 
companies utilizing Hawaii for a shortened period of photography, budgeted to fall 
withing the tax incentive cap, and moving to other states where there is another credit or 
an unlimited cap. For example, Jumanji 2 will be filming only its jungle scenes on Oahu 
this year and then will do all of its interior scenes and studio work elsewhere.   

This destabilizes the income of us working in the industry and we have to rely on 
unemployment to hold us over until the next production comes.  Often film workers will 
go through several months of unemployment before the next project begins while only 
working for a two period. The inconsistency of our employment makes it difficult for us 
to make important financial decisions such as purchasing a home, car, education 
expenses or taking a trip. 

For example, prior to working in the industry my income was less than 30K per year as 
a private school teacher.  As I became established in the film industry, my salary has 
increased to over 80K per year.  I now qualify for a mortgage because I have been able 
to show consistent income in the last two years.  This is largely due to having two 
episodic TV shows filming on Oahu and a steady stream of movies filming on Oahu and 
Kauai.  However, I am concerned about the stability of my income.  I cannot rest 
assured that my employment will remain stable enough for me to move forward on 
purchasing a home as long as there is a cap on the tax credit.   

This is my personal story and I hope you consider it.  I also hope you consider the larger 
picture.  The film industry generates millions of dollars of income for the state. The 



contributions to the local economy are immeasurable.   When a production brings its 
business to any state, millions of dollars are spent on accommodations, transportation, 
food, construction materials, location fees, furnishings, professional services, and other 
goods.   Local vendors such as upholsterers, umbrella makers, sign makers, sculptors, 
antiques dealers, and boutiques rely on the boost in business generated by the 
unique needs of the film industry.   

Supporting the film industry on Hawaii supports more than just the film workers! Please 
consider removing the cap and promote the growth of film production in the State of 
Hawaii. 

Thank you kindly for your consideration in this matter, 

Vanesa Furnari 

IATSE 665 
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Comments:  

• First, Mahalo to the Legislature for raising the cap and I also ask that the ceiling 
be removed 

• Second, I support the intent to build a studio on the UHWO campus, but ask that 
the film incentive not be tied to such a land transfer 

• Third, I'm connected to the industry as a Union (SAG-AFTRA - Hawaii) 
Actor/Performer 

• Lastly, the incentive program definitely helps to create jobs (for people like us 
who have dedicated our lives to the Art and Craft of Acting/Performing) and 
generates revenue for the State of Hawaii 
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Comments:  

SB33- RELATING TO ECONOMIC DEVELOPMENT 

I am writing in SUPPORT of SB33 to remove the 35 million cap from the Hawaii Film 
Tax Credit (Act 143). 

I work in the film industry as a costumer/tailor. 

Michael Tereschuk 
1018 Lunalilo St. #504 
Honolulu Hawaii 96822 

Working in the film industry has enabled me to support my family and send my child to 
college. This is very good union job with good pay and good benefits. Giving film 
makers incentive for shooting in Hawaii means more consistant work for everyone 
working in this trade in Hawaii. In this industry you can never be sure if you will have 
work when your current project ends. Currently i am working on Hawaii 5-0 and it is our 
last week. We will be starting season 10 around the 4th of July Holiday. This means i 
am looking at three months without work. if the Cap was lifted there would be a film 
coming to Oahu and i would be able to continue working. i want to get into the housing 
market and get a condo for myself and my son. it is dificult to take that risk knowing that 
i may be out of work for a prolonged period of time. Please remove the cap so all of us 
working in this indusrty can have consistant high paying jobs doing what we love here in 
Hawaii. 

Thank you, 

Michael Tereschuk 

 



SB-33-HD-1 
Submitted on: 3/26/2019 2:26:40 PM 
Testimony for FIN on 3/27/2019 2:30:00 PM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

CHIN Edward Individual Support No 

 
 
Comments:  







































































































































































































































IRON WORKERS STABILIZATION FUND 
 

94-497 UKEE STREET ■ WAIPAHU, HAWAII 96797 ■ (808) 677-0375 

 

 

March 27, 2019 

2:30 pm 

 

Committee on Finance 

House 

Conference Room 308 

415 South Beretania Street 

State Capitol 

Honolulu, Hawaiʻi 96813 

 

 

Re: SB33 SD3 HD1 – RELATING TO ECONOMIC DEVELOPMENT 

 

Aloha Chair Luke, Vice-Chair Cullen, and members of the House Committee on Finance: 

 

We SUPPORT THE INTENT of SB33 SD3 HD1.  This bill raises the annual $35,000,000 

rolling cap to $55,000,000 and extends the repeal date for the Motion Picture, Digital Media, and 

Film Production Income Tax Credit; provided that the University of Hawaii, West Oahu campus 

and HTDC execute a memorandum of understanding for a no-cost lease agreement for at least 65 

years that includes a provision for the potential transfer of title to a certain parcel of University 

of Hawaii, West Oahu campus land.  We believe that the State’s competitive advantage in the 

film industry would be hampered by a tax cap given currently available information.  Further, as 

reported by the Department of Business, Economic Development and Tourism, the film, 

television, and media industry have already withdrawn projects due to the current tax cap, 

resulting in loss of business, negatively impacting our local workforce, and denigrating Hawaii’s 

reputation as a top filming destination. 

 

Thus, we ask that (1) the cap be removed, (2) that the per production cap be kept at $15 million, 

(3) that the effective date be set as soon as possible, and (4) that the severability provision be 

supported. 

 

Mahalo for your time and consideration. 

 

Managing Director T. George Paris 

finance8
Late



Testimony of Walea Constantinau, 
Film Commissioner, Honolulu Film Office 

City and County of Honolulu 
 

HOUSE COMMITTEE ON FINANCE  
 

March 27, 2019 
2:30 PM 

State Capitol, Conference Room 308 
 
RE: SB33, SD3, HD1   RELATING TO ECONOMIC DEVELOPMENT 
 
Dear Chair Luke and members of the committees: 
 
The Honolulu Film Office strongly supports increasing or ideally repealing the annual 
$35,000,000 rolling cap for the following reasons: 
 

-   Hawaii’s production rebate program is THE KEY foundational element that is driving 
the growth of Hawaii’s film industry 

 
-   The film industry has proven to be a recession-resistent industry that will be 

particularly valuable should projections of a contracting economy materialize 
 

-   It is a labor-intensive industry that provides living-wage jobs to hundreds of Hawaii 
residents 

 
-   It is a catalytic industry that drives and expands other creative industry sectors 

 
-   The film industry is a tennacioius traveler that strongly supports existing visitor 

industry infrastructure.  Historically, large feaure films that have shot in Honolulu have 
generated in the 10,000 - 15,000 room-nights range for projects with a 4 – 5 week shoot 
schedule.  

 
-   The newly institued cap has created great business uncertainty;  Hawaii’s film 

industry cannot maintain its current level of economic output, or grow and thrive without 
busines certainty; 

 
-   The combined total of economic output generated by Hawaii’s film industry for 

2017 and 2018 is nearly $1.4 billion (based on DBEDT estimates).  The cap severly 
threatens that continued success.  

 
-   For every dollar rebated, $2 is returned as household income (source: DBEDT), 

which is further reinvested into our economy when that money is used to pay rent, buy 
food and pay for other household expenses. 

 
-   We are a ‘self-leveling’ market with a limited capacity.  The per production cap and 

our capacity constraints will prevent any ‘fiscal runaway’ issues with the rebate. 
 
We understand the fiscal challenges the Legislature must consider so therefore humbly request: 

-   Raising the cap significantly or ideally, removing the cap, retroactive to 12/31/2018 
-   extending the sunset date 
-   maintaining the current per production ceiling of $15 million per project 

 
The Honolulu Film Office would like to thank the Legislature for its long-standing support of 
Hawaii’s film industry. Working together we have been able to grow this important sector. Thank 
you for the opportunity to provide this testimony. 
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Comments:  

WE STRONGLY SUPPORT THIS BILL. 
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Comments:  

Please support and remove the film industry cap so the it can thrive. 

thank you 
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Comments:  
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WRITTEN TESTIMONY OF 
THE DEPARTMENT OF THE ATTORNEY GENERAL 
THIRTIETH LEGISLATURE, 2019                                       
 
 

ON THE FOLLOWING MEASURE: 
S.B. NO. 33, S.D. 3, H.D. 1, RELATING TO ECONOMIC DEVELOPMENT. 
 
BEFORE THE: 
HOUSE COMMITTEE ON  FINANCE                     
                           
 
DATE: Wednesday, March 27, 2019   TIME:  2:30 p.m. 

LOCATION: State Capitol, Room 308 

TESTIFIER(S): Clare E. Conners, Attorney General, or  
          Patricia Ohara, Deputy Attorney General   

                                 
  
 
Chair Luke and Members of the Committee: 

 Part IV of this bill requires the University of Hawaii, West Oahu campus 

(University) and the Hawaii technology development corporation (HTDC) to execute a 

memorandum of understanding to commit the parties to a no-cost lease agreement of 

not less than sixty-five years, that includes a provision for the potential transfer of title 

from the University to the HTDC for a thirty-acre parcel of University land adjacent to 

Farrington Highway and the Kapolei Golf Course Road.        

 Article X, section 6, of the Hawaii Constitution, gives the University Board of 

Regents “exclusive jurisdiction over the internal structure, management, and operation 

of the university.”  Section 6 further provides:  “This section shall not limit the power of 

the legislature to enact laws of statewide concern.  The legislature shall have the 

exclusive jurisdiction to identify laws of statewide concern.” 

 The Legislature should consider amending this bill to add a provision identifying 

and describing how Part IV of this bill is a law of statewide concern.      
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